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1) EVs - damned if you do and damned if you don’t “Z7
Why are the degrees of commitment and success so dlifferent?

1. China:Policyis focused on the industriallogic of driving globally competitive Chinese
automakers, and to a lesser extent the impact on the environment

2. Europe: Knee jerkresponse to the catastrophe of diesel-gate, which was driven by the
informed regulatory regime as it was Volkswagen

3. UnitedStates: Focused on the environmentwitha carrotand stick approach => IRA incentives
and CAFE standards ramping up, but consumers still not bitingmuch

Tesla Model S ZEEKR 001

Source: Company websites, BofA Global Research 3



1) EVs - damned if you do and damned if you don’t ““7
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1) EVs - damned if you do and damned if you don’t “Z7
Future Car Wars — EV model launches get pushed out

Nameplate offerings by powertrain type [ Number of nameplate offerings by powertrain type
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Tallying up the powertrainofferings across all the new model nameplates over MY2025-28, we estimate roughly
60% will be sorme alternative powertrain variant (hybrid, electric fuel cell), down from 64% last year. Nevertheless, it
is clear from our analysis that the advent of alternative powertrain vehicles is here but at a slower pace than many
have been anticipating.

Source: BofA Global Research
[1] % of nameplate and powertrain count; not a % of volume 5



1) EVs - damned if you do and damned if you don’t “Z7
Future Car Wars — EV penetration to ramp materially

Bottoms up EV penetration estimates EV market share implications
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We use our Car Wars analysis and assumptions to derivea Bottoms up forecast around EV volumes and EV
penetration, which points to potentially ~ 1.8mm EVs sold in (Y2024 (MY2025), ~2.5mmin (Y2025 (MY2026),
~3.6mmin CY2026 (MY2027), and ~4.5mmin CY2027 (MY2028), or EV penetration of ~11%in 2024, ~15%in 2025,
~20%in 2026, and ~25%in2027. Our projections indicate that Tesla is set to cede share of the EV market, while
GM, Stellantis and Honda are set to gain the most.

Source: BofA Global Research 6



1) EVs - damned if you do and damned if you don’t
Who Makes the Car - Electric vehicle component systems
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1) EVs - damned if you do and damned if you don’t

Who Makes the Car - US electric vehicle penetration

US vehicle sales (% of total units) by ATP - $000s
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8%) to 2027 (~ 14%) without major breakthroughs. However, after 2027 we see EV penetration to accelerateand end

our projection in 2030 at 29% of the market.
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1) EVs - damned if you do and damned if you don’t

Consumers — Generally satisfied with the product top 10 selling vehicles

#1:Ford F-150

#2: Chevy Silverado

#3: RAM 1500

#4: Toyota RAV4

#5: Tesla Model Y

Source: Edmunds, BofA Global Research
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2) Elections have consequences for the Auto value chain “Z7
Election s likely positive for the industry, butits complicated

1. Environmental Regulation: CAFE (NHTSA), EPA, CARB, IRA
i.  Relaxed Rules
ii. LowerIncentives

iii.  LowerEV Penetration

2. GeneralDeregulation: AV Rules, Speed Limits, Infrastructure Investment
i.  Relaxed Rules
ii.  Potential Higher Speed of Travel

3. TradePolicy: Tariffs, USMCA, Bans
i.  General Protectionist Bent for Autos
ii.  USMCA renegotiationin2026is complicated

4. TaxPolicy: Lower Corp Rate, Lower Personal Rate, Higher Inheritance Limits, Lower Cap Gains
Rate, Deduction of Auto Loan Interest

i.  General Stimulus for Autos

Source: BofA Global Research 10
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