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Some highlights from RSQE’s most recent Michigan forecast, released on May 28, 2021: 

 

 
The rapid improvement in Michigan’s public 
health situation and generous federal stimulus 
should lead to a noticeable acceleration of job 
growth. We are forecasting growth to pick up from 
an average of 33,100 jobs over the past two quar-
ters to 48,700 jobs per quarter over the next year, 
from the second quarter of 2021 through the first 
quarter of 2022. 
 
Growth then decelerates as the recovery ma-
tures, but even so, the pace of growth we are 
forecasting for 2023 is on par with the pace Mich-
igan’s economy enjoyed from 2011 to 2018 fol-
lowing the Great Recession. Our forecast takes 
Michigan’s payroll job count back to its pre-pan-
demic level at the end of 2023.  
 
We expect diverging fortunes among the state’s 
blue-collar, higher-education services, and lower-
educations services industries. We are most op-
timistic about the blue-collar industries, which end 
our forecast with 3.9 percent higher employment 
than prior to the pandemic. We are least optimis-
tic about the lower-education services industries, 
which end our forecast with employment 4.7 per-
cent lower than their pre-pandemic level. 

We estimate that Michigan personal income in-
creased by 13.1 percent on a quarterly basis in 
the first quarter of the year as additional unem-
ployment benefits and the majority of the $1,400 
rebate checks flowed into the economy. We ex-
pect the state’s personal income to decrease in 
each of the next three quarters as federal stimu-
lus wanes but to remain comfortably above the 
pre-pandemic level. Personal incomes then get 
back onto a more normal growth path in 2022–
23. We forecast state personal income in 2023 to 
average 14.6 percent higher than its 2019 level. 
 
We expect local inflation to pick up along with re-
bounding energy prices, supply-chain bottle-
necks, and Michigan residents’ purchasing 
power. Detroit CPI inflation registers 2.8 percent 
this year and then ticks down to 2.6 percent per 
year in 2022–23. The local inflation rate we are 
forecasting for this year would be the highest 
since 2011. For context, though, Detroit CPI infla-
tion averaged 2.8 percent per year from 1990 
through 2008. So, although the years since the 
Great Recession have generally featured very 
low inflation, historically speaking the inflation 
rates we are forecasting are not unusual. 


